San Diego City Recognized Obligation Payment Schedule (ROPS 15-16B) - Report of Cash Balances
(Report Amounts in Whole Dollars)
Pursuant to Health and Safety Code section 34177 (l), Redevelopment Property Tax Trust Fund (RPTTF) may be listed as a source of payment on the ROPS, but only to the extent no other funding source is available or when payment
from property tax revenues is required by an enforceable obligation. For tips on how to complete the Report of Cash Balances Form, see [ INSERT URL LINK TO CASH BALANCE TIPS SHEET ]
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ROPS 14-15B Actuals (01/01/15 - 06/30/15)
1 Beginning Available Cash Balance (Actual 01/01/15)
2 Revenue/Income (Actual 06/30/15)
RPTTF amounts should tie to the ROPS 14-15B distribution from the
County Auditor-Controller during January 2015

146,252,355

20,929,431

27,030,379

17,815,583

122,051

4,993

2,358,538

All Amounts include cash impacted changes in
13,455,193 Accounts Receivable.

6,471,835

All amounts include cash impacted changes in
Accounts Payable. Column C includes the
Successor Agency's transfer of $55,270,261 to
the City per approved line item 620 in ROPS1415,801,968 15B.

3 Expenditures for ROPS 14-15B Enforceable Obligations (Actual
06/30/15)
RPTTF amounts, H3 plus H4 should equal total reported actual
expenditures in the Report of PPA, Columns L and Q
61,641,962
4 Retention of Available Cash Balance (Actual 06/30/15)
RPTTF amount retained should only include the amounts distributed as
reserve for future period(s)

9,286,589

69,081,712

15,246

5 ROPS 14-15B RPTTF Prior Period Adjustment
RPTTF amount should tie to the self-reported ROPS 14-15B PPA in the
Report of PPA, Column S

Bond Proceeds amounts held in retention are
proceeds held by trustees. Other retention
includes funds that are restricted.

14,605,395

No entry required
8,644,070

6

Ending Actual Available Cash Balance
C to G = (1 + 2 - 3 - 4), H = (1 + 2 - 3 - 4 - 5)

ROPS 15-16A Estimate (07/01/15 - 12/31/15)
7 Beginning Available Cash Balance (Actual 07/01/15)
(C, D, E, G = 4 + 6, F = H4 + F4 + F6, and H = 5 + 6)

$

15,650,732

$

-

$

11,632,589

$

-

$ 8,311,687

$

6,824,739

$

84,732,444

$

-

$

11,647,835

$

-

$22,917,082

$

15,468,809

8 Revenue/Income (Estimate 12/31/15)
RPTTF amounts should tie to the ROPS 14-15B distribution from the
County Auditor-Controller during June 2015
9 Expenditures for ROPS 14-15B Enforceable Obligations (Estimate
12/31/15)
10 Retention of Available Cash Balance (Estimate 12/31/15)
RPTTF amount retained should only include the amounts distributed as
reserve for future period(s)
11 Ending Estimated Available Cash Balance (7 + 8 - 9 -10)

$

320,000

-

1,500,000

50,078,017

5,045,686

816,226

7,931,503

64,852,349

80,006,758

-

7,584,989

-

-

$

-

$

10,831,609

ATTACHMENT A

$

-

$ 8,900,590

$

The Reserve Balance shown in Column E will be
expended toward payment of enforceable
obligations under various line items in ROPS 15694,477 16B.

ATTACHMENT B

ATTACHMENT C

Wanda Nations
From:
Sent:
To:
Cc:
Subject:

Smith, Jared <Jared.Smith@dof.ca.gov>
Wednesday, February 10, 2016 4:41 PM
'Clark, Scott'
Wanda Nations; Vang, Jaylia; Griffe, Wendy; Stacy, Zachary
RE: San Diego Successor Agency

Follow Up Flag:
Flag Status:

Follow up
Flagged

Scott,
It is possible for the Agency to use the surplus RPTTF, with one restriction. The Agency will have to go to the
Oversight Board and request a funding change as outlined in HSC section 34177 (a)(4). The reason for this is
that the Agency had requested to use Reserve Balances and is now requesting to use RPTTF.
The other option is to get a loan from the City of San Diego for the funds and then request repayment on a new
line item on the next ROPS.
Thanks
Jared
From: Clark, Scott [mailto:SClark@sandiego.gov]
Sent: Thursday, January 28, 2016 10:36 AM
To: Smith, Jared
Cc: Wanda Nations; Vang, Jaylia
Subject: San Diego Successor Agency

Jared ‐
At your request from our telephone conversation last Friday I am summarizing our issue through this written
email, and requesting a timely Department response or the opportunity to further discuss on another call.
During the preparation of the ROPS 16‐17 materials it was determined that the San Diego Successor Agency
has over‐committed its Reserves balance request on the ROPS 15‐16B detail submission and does not have the
current cash resources available to fulfill its authorized obligations from Reserves.
When the ROPS 14‐15B Cash Balance Report was prepared as of 6/30/2015, the Agency estimated an ending
Reserves cash balance of approximately [$10.8m] at the end of the ROPS 15‐16A period. That amount was
volunteered by the Agency to be applied towards obligations to be incurred during the subsequent ROPS 15‐
16B period, which was submitted and approved by the Department of Finance.
However, no adjustment was made to account for the Department decision in the May 15, 2015 final
determination letter to reallocate approximately [$7.7M] of Reserve cash balances from RPTTF against certain
obligations for the ROPS 15‐16A period. A significant amount of Reserve cash was applied to those obligations
during that period, which reduced the cash available to fund the [$10.8M] of obligations authorized in ROPS
15‐16B.
As with previously submitted ROPS, the Agency will be reporting a surplus of RPTTF (PPA) resources at the end
of ROPS 15‐16A that will be sufficient to fund the obligations that were authorized, but are not available, from
Reserves. The Agency further projects that an RPTTF surplus will continue to exist at the end of the ROPS 15‐
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16B period. The obligations are debt service payments on outstanding bonds of the Successor Agency that
must be fulfilled per the respective bond covenants.
The Agency believes there is language in various Health and Safety Code sections that would support the
Department’s ability to allow for the use of excess RPTTF funds in possession of the Agency:
Bond debt service payments are recognized as an undisputable enforceable obligation under HSC 34171
(d)(1)(A).
Debt service is pledged through receipts of Tax Increment (now RPTTF) and HSC 34175 (a) acknowledges the
intent of these pledges are to be honored.
HSC 34183 (a)(2)(A) states that debt service payments for tax allocation bonds issued by the Agency are
granted the highest order of priority.
HSC 34187 (a)(2) also states that “the department may authorize a successor agency to retain property tax
that otherwise would be distributed to affected taxing entities….to the extent the department determines the
successor agency requires those funds for the payment of an enforceable obligation. “
It is also noted in recent ROPS template instructions regarding the Report of Cash Balances Form, there are
several references regarding the treatment of unexpended RPTTF balances to be classified as Reserves. Our
interpretation of that direction would permit the Agency to utilize its excess RPTTF as Reserves in the current
ROPS 15‐16B period. Additional clarification on this treatment is appreciated.
The Agency is seeking the Department's advice and cooperation to remedy this. It is important to emphasize
that the use of available PPA funds to meet these critical bonded debt obligations will create no financial harm
to the local taxing entities. The use of existing resources on hand would be consistent with the common goal
of expeditiously winding down the affairs of the former redevelopment agency. The next debt service
obligation of the Agency is due March 1st , 2016, therefore we request a Department response by February
12th so this funding situation can be resolved at the earliest opportunity.
Thank you for your continued assistance. Please contact me with any questions.

Scott Clark
Deputy Director
City of San Diego
Office of the City Comptroller
T (619) 235-5887
C (619) 218-1597
Sandiego,gov

CONFIDENTIAL COMMUNICATION
This electronic mail message and any attachments are intended only for the use of the addressee(s) named above and may contain information that is privileged,
confidential and exempt from disclosure under applicable law. If you are not an intended recipient, or the employee or agent responsible for delivering this e-mail to the
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you received this e-mail
message in error, please immediately notify the sender by replying to this message or by telephone. Thank you.
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